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District (SAU 87), have also taken 
advantage of the rebate program. A 
number of other municipal projects 
have been approved for rebates but 
have not yet been completed.

Projects that are not eligible to par-
ticipate in the rebate programs may 
respond to the PUC’s annual request 
for proposals by submitting a grant 
proposal for a renewable energy 
project. Historically, approximately 
$1,000,000 to $2,500,000 has been 
awarded annually. Examples of munic-
ipal renewable energy projects award-
ed grants include the installation of:

• 127 kilowatt solar photovoltaic 
array at Plymouth Wastewater 
Treatment Plant

• 947 kilowatt solar photovoltaic 
array at Peterborough Wastewa-
ter Treatment Plant

• Wood pellet boiler for Clare-
mont Fire Department

• Hydrokinetic turbine at Dover 
Waste Water Treatment Plant

• Wood chip district heating system 
at Sullivan County Complex

• Two wood pellet boilers in Fall 
Mountain Regional School 
District

Financing Energy Efficiency 
and Renewable Energy
One challenge for municipalities is 
often finding the upfront capital to 
undertake projects. Although the 
projects will ultimately result in sig-
nificant operational savings over time, 
the entire cost of a project must be 
covered up front. In addition to tra-
ditional bonds and bank loans, one 
way to overcome this challenge is by 
using Energy Savings Performance 
Contracts. Under this structure, a 
third party Energy Services Company 
(ESCO) finances and manages the 
project (typically energy efficiency 
projects), and guarantees the resulting 
energy savings. The municipality then 
repays the ESCO with the cost savings 
from the avoided energy usage allow-
ing the municipality to reap savings in 
reduced energy costs over a long time 
horizon, with no up‐front costs.

For solar electric installations, munici-
palities may want to consider a Power 
Purchase Agreement (PPA). Under 
the PPA model, a third party owns 
the solar energy system located on the 
property of a host customer, such as 
a local government entity, and sells 
the electricity produced by the facility 
to the customer under a contract de-
signed to provide long-term electricity 
cost savings. For public entities, the 
PPA model delivers long-term energy 
cost savings without requiring large 
up-front capital expenditures.

The New Hampshire Community De-
velopment Finance Authority (CDFA) 
was awarded $1.5 million in funding 
from the RGGI, through the PUC, to 
capitalize a revolving loan fund, the 
Municipal Energy Reduction Fund 
(MERF). MERF can be used to fi-
nance energy efficiency improvements 
and renewable energy systems for mu-
nicipal buildings, thereby lowering the 
overall energy costs and the associated 
carbon emissions. Eligible activities 
include, but are not limited to:

Improvements to the buildings enve-
lope including air sealing and insulation 
in the walls, attics, and foundations;

• Improvements to HVAC equip-
ment inside conditioned space

• Installation of sealed combus-
tion, high efficiency condensing 
boilers with AFUE>97% Hy-
dronic Systems or other high ef-
ficiency systems; and

• Installation of renewable energy 
sources.

Loans are structured out of energy sav-
ings, and leveraging with the utility 
rebates and other loan programs is en-
couraged. Please note school districts 
are ineligible for this program.

Energy efficiency improvements and 
renewable energy systems are becom-
ing more affordable and financing 

C&I Solar Rebate Program

Category 1 (≤100 kW AC) – Incentive levels for new solar energy facilities 
are as follows:
 

• $0.75 per watt (AC) for solar electric facilities, 
•  $0.12/rated or modeled kBtu/year for solar thermal facilities fifteen 

collectors in size or fewer, and 
•  $0.07/rated or modeled kBtu/year for solar thermal facilities greater 

than fifteen collectors in size.  

Incentive level for expanded solar energy facilities is as follows:

• $0.50 per Watt AC for expanded electric facilities, and 
• $0.04 per thousand-Btu per year for expanded thermal facilities.

Category 2 (> 100 kW AC and ≤500 kW AC) – Incentive level for solar 
energy systems are as follows: 

• $0.65 per Watt AC for new electric facilities, and   
• $0.30 per Watt AC for expanded solar electric facilities.


