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Renewable Energy 
and Programs 
Renewable energy comes from an 
energy source that is rapidly replaced 
or renewed through a natural process.  
The five common renewable energy 
sources are sunlight, wind, hydro-
power, biomass, and geothermal heat.  
When harnessed, these energy sources 
provide a clean, sustainable, afford-
able, and relatively unlimited power 
supply. Renewable energy enables mu-
nicipalities to realize economic and 
energy security benefits. Fuel sources 
become “local” allowing more energy 
dollars to be retained in state rather 
than spent on imported fuels. Addi-
tionally, the industries associated with 
building and installing these systems 
increases economic activity within the 
municipality and the state.

New Hampshire’s net metering policy 
provides a compensation mechanism 
for the electricity generated “behind 
the meter” by solar (PV) and other 
renewable systems. Under net meter-
ing, when a system produces more 
electricity than the building is using, 
the excess electricity flows back onto 
the grid. This effectively reverses the 
direction of the meter, “netting out” 
that production so the customer‐gen-
erator’s overall bill is lower at the end 
of the billing cycle. If the usage in the 
cycle is negative, the customer gets a 
bill credit that can be carried forward 
to future billing cycles. New Hamp-
shire recently expanded its policy to 
allow group net metering. Under this 
structure, the owner of a renewable 
electricity generating system (typically 
PV) can share the output with other 
customers (e.g. municipal buildings) 
without the requirement that they 
share a meter, as long as they are cus-
tomers of the same distribution utility. 
Customers with multiple meters such 
as municipalities and schools can share 
renewable production.
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New Hampshire’s Renewable Port-
folio Standard (RPS) allows renew-
able system owners to sell Renewable 
Energy Certificates in the RPS market. 
A renewable energy certificate (REC) 
represents 1 megawatt-hour of electric-
ity produced from eligible renewable 
energy sources. System owners must 
purchase and install an eligible meter to 
measure the output. Output is verified 
and reported by independent monitors.  
The sale of RECs can create a revenue 
stream for towns and cities helping to 
further defray energy costs. 

The NH Public Utilities Commission 
(PUC) administers several programs, 
supported by the Renewable Energy 
Fund (REF), which incent the instal-
lation of renewable energy systems. 
The REF offers two commercial and 
industrial (C&I) rebate programs for 
which municipalities qualify (note 
that customers of municipal utilities 
are not eligible for these REF rebates):

• C&I solar rebate program (ther-
mal and electric)

• C&I central wood pellet heating 
system rebate program

The C&I solar rebate program offers 
incentives for solar energy systems in 
two eligible project categories.   Cat-
egory 1 is for new and expanded solar 

electric and thermal systems rated less 
than or equal to 100 kW (AC) or ther-
mal equivalent.  Category 2 is for new 
and expanded solar electric systems 
greater than 100 kW (AC) but less 
than or equal to 500 kW (AC).  In each 
category, incentives are limited to 25% 
of the total project cost if less than the 
per watt AC incentive payment other-
wise calculated.   To date, rebates have 
supported the installation 25 solar PV 
systems by towns totaling 347 kW. For 
example, the Town of Bristol received a 
rebate of $12,075 for a 15.37 kW solar 
electric system installed on its library. 

The C&I central wood pellet heat-
ing system rebate program offers an 
incentive equal to 30% of the heating 
appliance(s) and installation cost, and 
up to a maximum of $50,000 for in-
vestments in non-residential bulk-fuel 
fed wood pellet boilers and furnaces of 
2.5 million BTU or less that became 
operational on or after December 18, 
2013, serve design intent, and are in-
staller-certified.  Additionally, a rebate 
of 30% up to $5,000 is available for 
thermal storage tanks and related com-
ponents. To date, rebates have sup-
ported the installation of systems in 
three towns: Peterborough, Dummer, 
and Franconia. Two school districts, 
the Lyme School District (SAU 76) 
and the Mascenic Regional School 

Funding Sources for Municipalities

PUC Rebates – 
http://www.puc.nh.gov/Sustainable%20Energy/RenewableEnergyRebates.html

PUC Grants – http://www.puc.nh.gov/Sustainable%20Energy/RFPs.htm

NH Saves – Core Municipal Program – 
http://www.nhsaves.com/save-municipalities/
 
NH Community Development Finance Authority – 
http://www.nhcdfa.org/energy

Database of State Incentives for Renewables and Efficiency – 
http://programs.dsireusa.org/system/program?state=NH


